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INSURERS CAN EXTEND NON-
COMPLIANT PLANS ANOTHER YEAR

The Arizona Department of Insurance
(DOI) recently announced insurers that
renewed existing plans on or before Dec.
31, 2013, that otherwise would have been
modified or canceled under the
Affordable Care Act (ACA), may renew
that coverage. This is consistent with
President Barak Obama’s statement in
2013 that policyholders will be able to
keep their health plans under the ACA.
Policyholders who purchased plans
through Dec. 31, 2013, will have the
option to keep their plans intact as long
as their insurer decides to do so.

Insurance Director Germaine Marks said
listening to insurers who want to continue
offering these plans and to consumers
who wish to be able to keep them led to
the DOI’s decision. Arizona law does not
preclude insurers from renewing this
group of policyholders’ coverage.

ACUITY HEALTHCARE ACQUIRES
MESA AND SUN CITY HOSPITALS

Acuity Healthcare of Charlotte, N.C.,
has acquired long-term acute care
(LTAC) Restora Hospital of Mesa and
Restora Hospital of Sun City. The two
120-bed facilities will operate under the
names of Acuity Specialty Hospital of
Arizona at Mesa and Acuity Specialty
Hospital of Arizona at Sun City,
respectively. With this acquisition, Acuity
Healthcare owns or manages nine LTAC
hospitals in Arizona, New Jersey, North
Carolina, Ohio and Texas.

LEGAL CHALLENGE OVER AHCCCS
EXPANSION CONTINUES ON

Arizona Gov. Janet Brewer and AHCCCS
Director Thomas Betlach have asked the
Arizona Supreme Court to review an
appellate court ruling that sided with 36
Republican legislators who claim Brewer
circumvented proper legislative approval
in her successful bid for Medicaid
expansion. The appellate court ruling
supports the legislators’ argument the
expansion required two-thirds legislative
approval rather than the simple majority it
was passed on because the expansion is
funded by a tax on hospitals. The court
ruling could impact the coverage of about
150,000 Arizonans who gained Medicaid
coverage through the expansion.

MAGELLAN HEALTH DROPS APPEAL

Magellan Health Services said it will
drop its challenge of a three-year
behavioral health system contract it lost
to a competitor last year. Magellan
disputed the State of Arizona’s award of
the contract to Mercy Maricopa
Integrated Care. MMIC began operating
the $3 billion contract April 1, 2014. An
appeal is pending in Arizona Superior
Court, but Magellan said it intends to
inform the court it wants to dismiss it.

KINDRED HEALTHCARE MAKES
OFFER TO ACQUIRE GENTIVA

Kindred Healthcare, in its bid to acquire
Gentiva Health Services, recently
offered Gentiva shareholders more than a
60 percent premium on the value of their
shares. Kindred’s bid – valued at $533
million – comes on the heels of a rejected
bid made by Kindred directly to Gentiva’s
board. If Gentiva's debt is included,
Kindred values the deal at about $1.6
billion. If the acquisition moves forward,
Kindred stands to gain about 500 home
health and hospice service locations
across 40 states.

UNITEDHEALTHCARE, ARIZONA
CARE NETWORK FORGE ACO DEAL

On May 1, UnitedHealthcare (UHC) and
Arizona Care Network launched an
employer-sponsored accountable care
organization (ACO) for nearly 15,000
Phoenix-area residents. This endeavor
represents UHC’s second ACO in

Arizona; the first was an employer-
sponsored ACO with Arizona
Connected Care launched in Tucson in
2013. Nationwide more than $30 billion of
UHC’s annual physician and hospital
reimbursements are tied to accountable
care programs, centers of excellence and
performance-based programs. The
company projects this will reach $65
billion in reimbursements by 2018.

UNIV. OF ARIZONA TO EXPAND
BIOMEDICAL CAMPUS IN PHOENIX

The University of Arizona and City of
Phoenix officials recently announced
plans for a new $136 million medical
research building at the Phoenix
Biomedical Campus in downtown
Phoenix. The building – to be named the
Biosciences Partnership Building – will
mainly be financed through bonds paid by
state lottery earnings. The campus
currently houses the Phoenix branch of
the University of Arizona College of
Medicine-Phoenix, along with the
Translational Genomics Research
Institute. In addition, the campus will also
feature a $100 million outpatient cancer
center once construction is completed in
mid-2015.

SURVEY: ORTHOPEDISTS LEAD
PHYSICIAN COMPENSATION

Medscape’s new physician
compensation report shows orthopedists
remain the top earners, followed by
cardiologists. Urologists and
gastroenterologists are tied for third.
Rounding out the bottom are pediatrics
and family medicine. HIV/ID physicians
earn the least at $174,000 a year. The
report is based on 2013 earnings, and
over 25,000 physicians in 25 specialties
responded.

There was a small decline in
compensation among some of the
specialties involved in procedures and
small increases among primary care
physicians, which could reflect early
changes in reimbursement resulting from
the Affordable Care Act. The variations in
compensation among all specialties
between 2012 and 2013 are very small,
however. Physicians in single-specialty
group practices are the highest earners,
with those in solo practices ranking
toward the bottom. The lowest earners
practice in outpatient clinics.

State-of-the-State

MARK YOUR CALENDAR AND
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SUMMER BREAKFASTS

Our featured speaker will be:
San Francisco Regional
Administrator for CMS

David Saӱen 

Tucson – Tuesday, June 24
The Arizona Inn

Phoenix – Friday, June 27
Pointe Hilton at Squaw Peak

Space is limited.
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In 2013, 24 percent of respondents were
in ACO’s, with another 10 percent saying
they plan to join an ACO this year. In the
2012 survey, only 8 percent of physicians
were either in an ACO or planned to join
one that year. More than 40 percent of
respondents expect their income to
decrease due to ACA.

In some of the most positive findings
reported, 58 percent of the surveyed
physicians said if they had it to do over,
they would, again, choose medicine as
their career, and 47 percent they would
choose the same specialty.

HEALTH CARE PROVIDERS’ TRUST IN
INSURANCE COMPANIES LOW

The first‐ever ReviveHealth Payor Trust
Index reveals an extremely fragile state
of affairs between executives at
hospitals and health systems that are
charged with delivering health care and
the insurance companies with whom
they must negotiate payments.
Insurance companies scored poorly on all
three of the new trust questions in the
annual National Payer Survey. More than
200 health system and hospital
executives participated in the survey, with
respondents representing about 25
percent of the country’s hospitals.

The three new trust questions asked
whether a payer made “every effort to
honor its commitments” and “was
accurate and honest in representing itself
and its interests.” The final trust question,
whether a particular payer “balances its
interests with ours and doesn’t routinely
take advantage of us,” produced the
lowest positive response. On a 1-100
scale, for these three questions,
insurance companies posted an average
composite score of 53.2, with the average
score on the final question of 47. The
highest score was Cigna, with a
composite score of 63; while the lowest
score was United Healthcare’s 40.7.

LAGNIAPPE

::: Aetna, Humana and United
Healthcare are partnering with the
Health Care Cost Institute to provide
consumers an online look at price and
quality of various health care services.
The new portal is expected to be
available in 2015.

::: The Centers for Medicare and
Medicaid Services issued a ruling May

20 to allow health care providers to use
2011 edition health care records software
for an additional year. CMS cited the slow
delivery and implementation of the
upgraded 2014 edition software as the
reason for the delay.

::: Health spending increased 7.1 percent
in March over the previous year,
according to a report by the Altarum
Institute Center for Sustainable Health
Spending. It’s the largest year-over-year
increase since February 2005.

::: With Gov. Jan Brewer’s signing of
House Bill 2078, Arizona becomes the
32nd state to require health insurance
companies to stop discriminating against
oral cancer treatments in areas such as
higher co-payments, deductibles or
coinsurance.

::: In a survey conducted from 2007 to
2010 by the Centers for Disease
Control and Prevention (CDC), nearly
half of all Americans said they’d taken at
least one prescription drug over the past
30 days, and 10 percent had taken at
least five. Among adults 65 and older, 90
percent had taken at least one drug over
the past 30 days; 47 percent had taken a
cholesterol-lowering drug; and 70 percent
had taken a cardiovascular drug. Among
adults under 65, 18 percent had taken a
cardiovascular drug. Use of cholesterol-
lowering drugs increased more than six-
fold since the 1988-1994 survey.

::: Arizona ranks No. 9 among the states
in a Kaiser State Health Facts survey
measuring the number of residents
reporting that they did not see a doctor
during the last 12 months because of cost
factors.

::: St. Joseph’s Hospital and Medical
Center will benefit from a $19 million
donation from John and Doris Norton to
create a thoracic institute. The institute
will be named the John and Doris
Norton Thoracic Institute in their honor.

COMINGS & GOINGS

::: The Department of Veterans Affairs
announced Steve Young assumed the
position of interim director of the Phoenix
VA Health Care System, effective May
12. Young replaces Sharon Helman,
who was suspended May 1 after
allegations that lengthy wait times were
hidden and that Arizona veterans died
awaiting care. ::: Jeff Nardoci is Banner
Health’s new senior VP and chief strategy

and marketing officer, a new role within
the organization. Nardoci previously
served as VP of worldwide marketing for
Solta Medical. ::: Tina Brucato-Day has
accepted the position of hospital
administrator for Dignity Health’s St.
Joseph’s Westgate Medical Center. :::
Russ Yelton was named CEO of
Pinnacle Transplant Technologies. ::: Dr.
Michael Gordon has been named
medical director for the Virginia G. Piper
Cancer Center Clinical Trials, a joint
research effort between Scottsdale
Healthcare and the Translational
Genomics Research Institute. ::: The
Virginia G. Piper Foundation has
announced the appointment of Dr. Susan
Pepin as its new president and CEO. :::
Alyssa Crockett has been named
executive director of Ryan House in
Phoenix. ::: Tracy Mitchell was recently
promoted to executive vice president of
Arizona Foundation for Medical Care
(AFMC). During his 20-year career at
AFMC, he has served as CIO and
director of administrative services. :::
Joanne Clavelle has been named senior
vice president and chief clinical officer for
Scottsdale Healthcare. Clavelle
previously served as VP of patient care
services and chief nursing officer for St.
Luke’s Health System in Boise, Idaho. :::
The American Hospital Association
presented its 2014 Award of Honor in
May to Rhonda Anderson, CEO of
Cardon Children’s Medical Center in
Mesa. ::: Mike Klimansky left Health Net
and is now regional account executive for
Preferred Home Care. ::: After 30 years
with Samaritan and Banner, Kathy
Strasser has retired from her position as
senior director of managed care
operations for Banner Health and Banner
Health Network.

::: Correction: The Comings and Goings
section from 4/25/14 misstated the name
for Mitchell Zack, Cigna’s new VP of
network management for the Arizona and
Nevada markets.
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